
CENTRAL FEDERAL CORPORATION ANNOUNCES 2nd QUARTER 
PERFORMANCE 

Fairlawn, OH - News Release Date: 07-22-2005 - Central Federal Corporation (Nasdaq: GCFC) 
announced a net loss for the second quarter of 2005 of ($270,000) or ($.12) per diluted share, 
compared to a net loss for the second quarter of 2004 of ($284,000) or ($.14) per diluted share. The 
net loss for the six month period ended June 30, 2005 totaled ($559,000) or ($.25) per diluted share 
compared to a net loss of ($552,000) or ($.28) per diluted share for the prior year period ended June 
30, 2004.  
 
The company continued to execute its growth strategy. Commercial, commercial real estate and multi-
family loans increased $17.3 million or 32.8% and totaled $70.0 million at June 30, 2005. Home 
equity lines of credit increased $5.5 million, or 93.2% and totaled $11.4 million at June 30, 2005. 
Deposits increased $16.8 million or 16.5% during the first six months of 2005 and totaled $118.4 
million at June 30, 2005.  
 
This growth positively impacted the company’s net interest income which increased 33.4% and 33.8% 
and totaled $1.2 million and $2.4 million for the three and six months ended June 30, 2005 compared 
to $931,000 and $1.8 million for the prior year periods.  
 
During the quarter ended June 30, 2005, the company securitized single-family residential mortgage 
loans with an outstanding principal balance of $18.6 million, formerly held in its portfolio, with Freddie 
Mac. The company continues to hold the securities and service the loans. The securitization increased 
liquidity as the securities retained are readily marketable, eliminated credit risk on the loans and 
reduced the bank’s risk-based capital requirement. As a result of the securitization, net single-family 
residential mortgage loan balances declined $18.5 million, the loan servicing asset increased $120,000 
and securities available for sale increased $18.9 million. The unrealized gain on the securities at June 
30, 2005 was $530,000 which increased the company’s capital by $350,000.  
 
Total assets at December 31, 2004 included $30.0 million in overnight investments at a positive 
spread to the Federal Home Loan Bank advances used to fund the investment. As short term interest 
rates increased and the spread between the investment and borrowing declined, the cash was 
withdrawn to repay the advances during the first quarter of 2005. The $5.9 million decline in total 
assets to $165.1 million at June 30, 2005 from $171.0 million at December 31, 2004 was the result of 
the $30.0 million reduction in cash and borrowings associated with the arbitrage transaction offset by 
$17.3 million growth in commercial loans and $5.5 million growth in home equity lines of credit. Loan 
growth was funded by deposits, which increased $16.8 million, and FHLB advances, which increased 
$9.9 million after the repayment associated with the arbitrage transaction.  
 
Loans totaled $108.6 million at June 30, 2005 compared to $108.1 million at December 31, 2004. 
Mortgage loan balances declined $19.6 million and totaled $21.9 million at June 30, 2005 due to the 
securitization discussed above. Not considering the securitization transaction, overall loan balances 
increased 17.5%. Commercial loan balances increased $17.3 million and totaled $70.0 million at June 
30, 2005 compared to $52.7 million at December 31, 2004 as the company continued to focus on 
commercial lending. Total consumer loan balances increased $4.2 million due to the growth in home 
equity lines of credit mentioned above.  
 
Deposits increased $16.8 million or 16.5% during the first six months of 2005 and totaled $118.4 
million at June 30, 2005 compared to $101.6 million at December 31, 2004. The increase was due to 
growth of $13.9 million in certificate of deposit accounts and $4.3 million in demand deposit accounts, 
largely commercial checking accounts. Traditional savings account balances declined $1.4 million.  



 
The company’s capital position totaled 11.8% at June 30, 2005.  
 
The loss for the quarter and year-to-date periods ended June 30, 2005 was due to provisions for loan 
losses, expenses associated with management, technology and physical resources necessary to 
support our strategic growth plan and $127,000 and $177,000 pretax operating losses of Reserve 
Mortgage Services (Reserve), the company’s mortgage services division for the three and six months 
ended June 30, 2005.  
 
The provision for loan losses increased $100,000 and $282,000 and totaled $134,000 and $352,000 
for the three and six months ended June 30, 2005 compared to $34,000 and $70,000 for the prior 
year periods. The provision reflected growth in commercial, commercial real estate and multi-family 
loans, increased nonperforming mortgage loans and the need to maintain adequate reserves for losses 
as the portfolio grows. There were no nonperforming commercial loans at June 30, 2005. The ratio of 
the allowance for loan losses to total loans increased to 1.13% at June 30, 2005 compared to .90% at 
December 31, 2004 and .59% at June 30, 2004.  
 
Noninterest income increased $103,000 and $310,000 and totaled $237,000 and $536,000 for the 
three and six months ended June 30, 2005 compared to $134,000 and $226,000 for the prior year 
periods. Mortgage loan originations and sales increased and gains on sales totaled $96,000 and 
$307,000 during the current year periods compared to $27,000 and $44,000 during the prior year 
periods due to loan production by Reserve.  
 
Noninterest expense increased $255,000 and $602,000 and totaled $1.7 million and $3.4 million for 
the three and six months ended June 30, 2005 compared to $1.5 million and $2.8 million for the prior 
year periods. Operating costs related to Reserve, which was acquired in October 2004, totaled 
$239,000 and $497,000, including $31,000 and $62,000 amortization of intangible assets during the 
current year periods. The current year six month period also included $37,500 costs related to the 
reverse stock split transaction which was abandoned by the Board in March 2005. The company 
moved to its new headquarters and CFBank location in Fairlawn in April 2004, and occupancy 
expenses related to the facility increased approximately $56,000 during the six months ended June 
30, 2005 compared to the prior year period.  
 
 
About Central Federal Corporation and CFBank  
 
Central Federal Corporation (Nasdaq: GCFC), the holding company for CFBank, was organized as a Delaware 
corporation in September 1998 in connection with the bank’s conversion from a mutual to stock organization, 
which was completed on December 30, 1998. CFBank is a community-oriented financial services company founded 
in 1892. Its home office is in Fairlawn, Ohio. It operates two additional offices in Columbiana County, Ohio, and one 
in Columbus, Ohio. Reserve Mortgage Services was acquired in October 2004 and is the mortgage services division 
of CFBank.  
 
This release contains certain forward-looking statements within the meaning of Section 21E of the Securities 
Exchange Act of 1934, as amended. We intend these forward-looking statements to be subject to the safe harbor 
created by that provision. These forward-looking statements involve risks and uncertainties and include, but are 
not limited to, statements regarding future events and our plans, goals and objectives. Our actual results may 
differ materially from these statements. Although we believe the assumptions underlying the forward-looking 
statements are reasonable, any of the assumptions could prove to be inaccurate. Therefore, we can give no 
assurances that the results contemplated in these forward-looking statements will be realized. The inclusion of this 
forward-looking information should not be regarded as a representation by our company or by any person that the 
future events, plans or expectations contemplated by our company will be achieved. Furthermore, past 
performance in operations and share price is not necessarily predictive of future performance. 


